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SUBJECT: JAPANESE/ASEAN LOME-TYPE ARRANGEMENT 
REFS: A) STATE 163288; B) TOKYO 10563 

1. WE APPRECIATE EMBASSY'S COMMENTS REGARDING JAPANESE 
THINKING ON STABEX-LIKE PROPOSAL. POLLOWING ARE OUR 
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COMMENTS WHICH EMBASSY MAY WISH TO DRAW ON IN DISCUSSIONS 
WITH JAPANESE OEFICIALS. 

2. WE ARE INTERESTED IN LEARNING MORE ABOUT THE MOFA'S 
STABEX PROPOSAL. 

3. WE FIND IT HARD TO CONCEIVE OF ASEAN PRODUCTS OF 
SIGNIFICANT EXPORT VALUE IN WHICH DISCUSSIONS ARE NOT TAK- 
ING PLACE OR SCHEDULED TO TAKE PLACE. 

4. WE BELIEVE A SCHEME THAT EXCLUDES COMMODITIES 
CURRENTLY BEING DISCUSSED WOULD BE TOO LIMITED TO SATISFY 
ASEAN AND WOULD BRING PRESSURE ON JAPAN TO EXPAND THE LIST. 
JAPAN MIGHT OEFER ASEAN GREATER BENEFITS THROUGH EXPANDING 
ITS TROPICAL PRODUCTS OR GSP OFFERS. 

5. WE ALSO QUESTION THE NEED EOR A STABEX SCHEME GIVEN 
THE LOW USAGE OF IMF COMPENSATORY FINANCING FOR ASEAN AS 
A WHOLE: I5I.8 MILLION SDR OUT OF POTENTIAL ELIGIBILITY 

OF 579 MILLION SDR. 

6. WE ARE CONCERNED ABOUT CONGRESSIONAL PERCEPTION OF 
EVEN A LIMITED REGIONAL SCHEME SUCH AS STABEX; IT MAY BE 
CONSTRUED AS A SPECIAL RELATION WHICH WOULD MAKE OUR TASK 
TO GET LEGISLATION SUPPORT FOR OUR GLOBAL POLICIES IN 

FIELD OF COMMODITIES, TRADE AND AID MORE DIFFICULT. THIS 
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WOULD BE PARTICULARLY TROUBLESOME IF A REGIONAL SCHEME 
APPEARED TO ENTAIL SOME QUID PRO QUO, E.G. IN TERMS OF 
SECURITY OF SUPPLY. 

7. THE G-8 AGREED TO THE FOLLOWING AT CIEC: QUOTE. THE 
PARTICIPANTS RECOGNIZED THE IMPORTANCE OF EFFECTIVE 
INTERNATIONAL ACTION TO OEFSET THE ADVERSE EFFECTS ON 
DEVELOPING COUNTRIES OF EXCESSIVE ELUCTUATIONS IN EXPORT 
EARNINGS, INCLUDING IN PARTICULAR EARNINGS EROM EXPORTS 

OF PRIMARY COMMODITIES. THEY AGREED THAT AN INTERNATIONAL 
STUDY WAS REQUIRED IN THE AREA OF EXPORT EARNINGS 
STABILIZATION TO ASSESS THE PRECISE PROBLEMS OF DEVELOP- 
ING COUNTRIES AND THE MOST APPROPRIATE FORM OF INTER- 
NATIONAL RESPONSE TO THESE. THEY CONSIDERED THAT THE 
NECESSARY WORK SHOULD BE SET IN HAND AS A MATTER OF 
URGENCY WITHIN THE IMF/IBRD DEVELOPMENT COMMITTEE AND 
THAT ACCOUNT SHOULD BE TAKEN OF ALL RELEVANT ECONOMIC AND 
INSTITUTIONAL ASPECTS. UNQUOTE. WE CONTINUE TO SUPPORT 
THIS STATEMENT AND BELIEVE THAT THIS LINE OE ACTION 
SHOULD BE PURSUED BEFORE COUNTRIES INITIATE THEIR SPECIAL 
ECONOMIC PROGRAMS. 
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8. IF JAPAN WISHES TO HELP ASEAN IN TIMES OE DECREASED 
EXPORT EARNINGS, IN OUR VIEW A PREEERABLE METHOD IS TO 
AUGMENT BALANCE OE PAYMENTS FINANCING, AND IN PROPORTION 
TO DECLINES IN OVERALL EXPORT EARNINGS, NOT JUST 
COMMODITY EXPORTS. 

VANCE 


CONEIDENTIAL 
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